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be worked oui as indicated in Ministry's letter No. RM-21 (3)/75 dated 4.6.1976 a-d debited to the work. The cor
responding credit is to be given to the Major Head "137-Roads/Bridges-Other Re- ipts".
(The overhead charge component of running charges (if any expenditure for it is incurred) is also debited directly
to the works on actual basis.)

IL Accounting of hire charges when the machinery is given to contractor for execution of Central Works
The hire charges for each Central machinery when given to the contractors for execution of Central works should

be calculated as indicated in Ministry's letter No. RM-21 (3)/75 dated 4.6.1976 and indicated in the N.I.Ts.The Bills of
the contractors for the entire work prepared on the basis of unit rate of work incorporated in the contract agreement
(which naturally include unbuilt total hire charges of the machinery) will be adjusted against/paid against the sanctioned
works estimates. In other words, the works will thus get debited with the total hire charges of the machinery. The amount
recovered from the bills of the contractors towards usage/hire charges of Central machinery should be credited as
follows :
(i) The ownership component of hire charges is to be credited to the Capital Head of account against which the

purchase of machinery was sanctioned namely Major Head "537-AA. Capital Outlay on Roads and Bridges-AA.
I-National Highways-AA 1 (2)-Tools and Plants".

(ii) The operational charge component is to be credited to the Major revenue head "137*- Roads-Bridges-other
receipts”.

(iii) The overhead charge component of the ownership and operational charges components is to be credited to the
Major Head "UT-Roads/Bridges-oiher Receipts"

(iv) The running charges component including overheads for running charges is to be credited to the concerned
works on which the machinery was used

4. Even when the equipment are given to the contractors on hire basis the department should continue
to preferably to arrange the actual quantity, and proper quality POL, required for the operation and main-
tenance of the equipment and supply for the operation and maintenance of the equipment and supply for
the use of the machineiy to be suitably regulated and governed by the terms to be provided as stipulations
in the original NIT. Similarly, the departmental operators should be engaged in the machineiy to ensure
proper operation and timely maintenance to be similarly stipulated through the NIT Provisions. As such,
the expenditure incurred on running charges and overhead charges of running charges i.e. on crew wages,
POL etc. will be incurred by the Department themselves, and the actual expenditures on this account
would be charged directly to the works on which the machineiy is engaged.
5. The above procedure is essential to ensure that the works are not debited twice with the running

charges and overhead charges of running charge component of the hire charges.
6. As already stated, this supersedes Ministiy's earlier letter of even number dated 1.10.1977. This issues

with the concurrence of the Finance Division vide their U.O. No. 4489/TF.11/78. dated 28.4.1978.

12200.8.1
No. RM-21 (3)/75 Dated the 4th May, 1978
To

The Secretaries dealing with'roads in the States of Andhra Pradesh/Assam/Bihar/Gujarat/Haiyana/
Himachal Pradesh/Jammu & Kashmir/Karnataka/Kerala/Madhya Pradesh/Maharashtra/Manipur/
Meghalaya/Nagaland/Orissa/Punjab/Rajasthan/Tamil Nadu/Uttar Pradesh/West Bengal and
GP.W.D.

Subject : Calculation of hire charges for Central machinery allotted to states and porcedure for accounting for the same

I am directed to say that at the time of execution of I.DA. LRP & S.R. works, this Ministiy had
intimated to concerned states, about the procedure to be followed for working out the hire charges f6r use
of Central machinery and for its accounting. Subsequently whenever machineiy were transferred to other
states, this procedure was brought to their notice also. According to this procedure, the hire charges of
machineiy were to be calculated by the states and debited to the works on which they were engaged, com-
mensurate with their utilisation on those works, so that the expenditure for the usage of machineiy was
duly reflected in the cost of execution of Central works. The State P.W.Ds. accordingly made provisions for
the same, in the works estimate before getting the same sanctioned by the Ministiy. For the execution of
LR.P. works, requisite instructions were also issued regarding hire charges when Central machines are
given to the contractor, (with POL supplied by Department/POL supplied by the contractor).
2. Road Building Machinery Committee in their Report had brought out that accounting of hire charges

was far from satisfactoiy. On completion of earlier projects of I.D.A, L.R.P. etc., the central machines have
now been distributed among almost all the states throughout the countiy for execution of National
Hihgways and other Centrally Sponsored Works. Ministiy have also procured in addition a large fleet of
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bituminous Pavement construction equipments and distributed them to all the States. Based on the recom-
mendations in the report of R.B.M.C., Ministry issued revised instructions to all State P.W.Ds. regarding
calculations of hire charges and accounting of its various components vide Ministry’s letter of even number
dated 4.6.1976. The State P.W.Ds. were also requested to work out the hire charges for each Central
machine allocated to them and send details of calculation of hire charges to the Ministry with a copy to
Regional office for information.
3. However, it is seen that only few states have submitted such calculations of hire charges. Even these

are incomplete in many respects. Perhaps some of the states are finding difficulties in working out the pro-
curement cost of machines at site, as the information has not been received by them from the States from
where the equipments have been received on transfer, proper records for transportation charges, erection,
commissioning charges etc. are not available or are not being received from the lower formations which
matters though were needed to be duly pursued to proper conclusion and settlement in proper time. Due to
one reason or the other the calculation of hire charges of some Central machines could not be done by
some states resulting in delay in their adoption and proper accounting. With a view to overcome these dif-
ficulties of the States P.W.Ds., in order to expedite the calculation and accounting of hire charges of Cen-
tral machinery without further delay, and their adoption on uniform basis by all State P.W.Ds. having
Central machines, the components of hire charges, viz. ownership and operational, including their
overhead component for all central machinery have been calculated and summarised in the enclosed state-
ment The statement indicates the rates of these components of hire charges when the machines are used
departmentally and when the machines are issued to the contractor for exectuion of central works
separately.
4. It is requested that the rates now indicated in the enclosed statement may be adopted with effect from

1.4.1978 and use the same for debiting to the Works and crediting to the Central head of Accounts pres-
cribed by the Ministry.There is no necessity to reconcile the rates of hire charges charged in the past (prior
to 31.3.1978) with those indicated now in the enclosed statement
5. The running charge components of hire charges which is likely to vary from state to state due to pre-

vailing rate of staff wages consumption and cost of POL which would differ due to job conditions, terrain
and climate etc. have not been calculated by the Ministry. As such, the State P.W.Ds. are requested to con-
tinue to calculate the running charges and its overhead (at 5% of the calculated running charges) them-
selves, include the same while calculating the total hire charges for use of machinery and incorporate in
NITs, whenever central machines are given to contractors.
6. State P.W.D. is requested to issue suitable instructions in this regard immediately to all concerned in

their department under intimation to the Ministry. This issues with the concurrence of Ministry of Finance
TF vide their U.O. No. 146/TF.II/78 dated 25.4.1978.

HIRE CHARGES FOR CENTRAL MACHINERY

SI. Description of machineiy When used by the Department When used by Contractors
No.

Owner- Opera- Over- Total Owner- Opera- Over- Total
ship tional head usage ship tional head usage
charges charges charges charges charges charges charges charges
per hour per hr. per hr. exclu- per hour per hr. per hr. per hr.

ding inclusive exclu-
running of interc- ding
charges st and running

In- charges
surance

1 2 3 4 5 6 7 8 9 10

BITUMINOUS CONSTRUCTION EQUIPMENTS
1. Hot Mix Plant 20-30 TPH Marshalls

(i) Batch diesel
(ii) Continuous diesel 36,60 54.40 4.55 95.55 62.20 54.40 5.80 122.40

Z Hot Mix Plants 20-30 TPH Marshalls
(i) Batch Electric
(ii) Continuous Electric

Sayaji-continuous electric 51.40 34.60 430 90.30 58.80 51.40 5.50 115.70
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3. Hot Mix Plants 20-30 TPH Sayaji
(i) Batch Electric
(ii) Continuous Electric 3820 56.75 4.75 99.70 54.90 56.75 560 11725

4. Hot Mix Plants 15-20 TPH (i) Cutter
(ii) Parker (iii) Bristones 19.80 29.40 245 5165 33.65 29.40 3.15 6620

5. Hot Mix Plants 15-20 TPH Parker Stannix 2230 33.15 275 5820 37.90 33.15 335 7460
6. Hot Mix Plants 6-10 TPH Millars,Sayaji (old) 10.15 15.05 125 26.45 14.85 15.05 130 31.40
7. Hot Mix Plants 6-10 TPH Marshalls

Sayaji (new) VAK 1335 20.15 1.65 3535 19.85 20.15 200 4260
8. Paver Finishers-75 TPH Marshalls Sayaji (old) 1720 2530 215 4485 2920 2530 275 57.45
9. Paver Finishers (new)

Marshalls & Appolo 2030 30.15 230 5295 3430 30.15 325 6760
10. Paver Finishei^Goegila 630 935 0.75 16.40 10.70 935 1.00 2165
11. Bitumen Mixer 8-10 TPH 4.90 725 0.60 1275 720 725 0.70 15.15
12. Bitumen Pressure distributor 3.15 465 0.40 820 535 465 030 1030
13. Tippers-5 Ton (New) 025/km. 035/km. 063/km 0.63/km 0.40/km l3 064/km 0.79/km
14. Tippers 3-5Tons (Old) 0.15/km. 020/km 061/km 036/km. 025/km. 020/km. 062/km. 0.47/km
15. Loader 1VA cyd 735 10.95 0.90 1920 1130 10.95 no 2335
16. Front End Loader 1.5 cum 4900 7280 665 127.85 76.40 7280 7.45 15665
17. Fomt End Loader 0.5 cum 800 1275 165 2230 13.40 1275 130 27.45
18. Bitumen Boilers 250-300 gals 0.45 0.70 0.05 120 0.65 0.70 065 1.40
19. Bitumen Storage Tank 295 4.40 035 7.70 565 4.40 0.45 9.90
20. Grit Spreader 105 1.60 0.15 280 1.80 1.60 0.15 3.55
21. Mechanical Broom 685 1020 0.85 17.90 10.05 1020 1.00 2125
HEAVY EARTH MOVING MACHINES
22. Motorised Scraper (Michigan) 20.15 29.95 230 5260 31.45 29.95 365 64.45
23. Motorised Scraper (Russian) 24.70 36.70 365 64.45 3830 36.70 3.75 78.95
24. Towed Scraper (Russian) 13.40 19.90 165 34.95 2275 19.90 2.15 4480
25. Tractor Dozers (Pneumatic) Michigan 14.65 2180 180 3825 22.85 2180 225 46.90
26. Tractor Dozer Crawler 108 HP Russian 1335 1980 165 3480 20.80 19.80 205 4265
27. Grab dredging crane (Priestman) 905 1480 125 26.00 16.90 14.80 1.60 3330
28. Grab dredging crane 1Vi cyd. E-1252 26.40 3920 330 68.90 4485 3920 420 8825
29. Grab dredging crane % cyd. E-652 1430 2125 1.75 3730 2430 2125 225 4780
30. Dragline Crawler 1Vi cyd. 23.40 34.75 2.90 6165 39.75 34.75 3.70 7820
31. Cranes-5 Tons “ Coles” 11.00 1630 135 28.65 16.10 1630 1.60 3460
32. Cranes-5 Tons “ P&, H” 16.65 24.75 205 43.45 24.40 24.75 245 51.60
33. Cranes-10 Tons “ Coles” 15.85 23.60 200 41.45 24.75 23.60 240 50.75
34. Rear Dumper-9/11 cyd. 14.60 2165 180 38.05 21.40 2165 215 4520
35. Motor G^ader-Cateipillar 7.15 10.60 0.90 18.65 13.15 10.60 1.15 24.90
36. Motor Grader-Russian 880 13.10 1.10 23.00 14.95 13.10 1.40 2?.45
37. Single Pass Soil Stabilizer (Voegale) 3360 49.90 4.15 8765 5240 49.90 5.10 107.40
38. Single Pass Soil Stabilizer (Howard) 1360 2020 1.70 3530 2120 2020 205 43.45
COMPACTION EQUIPMENTS
39. Road Roller-Rubber Tyred 0.70 1.05 0.10 1.85 1.10 1.05 0.10 225
40. Road Roller-Tandem (Schcid) 210 3.10 025 5.45 385 3.10 035 735
41. Road Roller-Tandem (Garlik) 1.80 270 020 4.70 330 270 030 6.30
42 Road Roller-8-10 Tons 250 3.70 030 630 4.60 3.70 0.40 8.70
43. Roller-Sheepfoot single drawn 020 035 063 0.58 035 035 063 0.73
44. — do— double drawn 0.40 060 0.05 0.05 0.70 0.60 0.06 1.36
45. Tankers-Truck mounted 1000 gaL 020/km. 030/km 0.02/km 032/km 0.40/km 0.30/km 0.03/km 0.73/km
46. Tankers-Trailor mounted •003/km 0.04/km Nil 0.07/km 0.057km 0.04/km Nil 0.09/km
47. Tractors 40-50 HP 1.40 210 0.15 3.65 220 210 020 4.50
48. Tractor Wheeled-Zetor 080 1.15 0.10 205 125 1.15 0.10 230
OTHER EQUIPMENTS
49. Diamond core drilling 7.15 10.60 0.90 1865 11.15 10.60 1.10 2285

m/c Joy 12 B Voltas large
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50. Diamond core drilling m/c (mandrill) 2.60 3.90 030 630 4.05 3.90 0.40 835
51. Diamond core drilling m/c Joy &

Voltas small 2.70 4.00 035 7.05 420 4.00 0.40 8.60
52. Fressymet Jack 4.00 6.00 030 1030 4.95 6.00 035 1130
53. Welding set 020 030 0.02 032 030 030 0.03 0.63
54. Generating set 1.65 230 020 435 160 150 025 535
55. Pile driving Equipment 3.95 535 030 1030 6.70 535 0.60 13.15
56. Winches 3 X 5 Tons 230 3.40 030 6.00 3.90 3.40 035 7.65
57. Colcrete Mixers 2.00 3.00 025 525 2.75 3.00 030 6.05
58. Concrete Mixers 0.70 1.05 0.10 135 0.95 2.05 0.10 2.10
59. Air Compressors 160 cfm. 2.45 3.65 030 6.40 3.60 3.65 035 7.60
60. Air Compressors 315 cftn 4.00 5.95 030 10.45 535 5.95 0.60 12.40
61. Air Compressors 210 cfm 2.70 4.00 0.35 7.05 3.95 4.00 0.40 835
62. Vibrators 0.15 025 0.02 0.42 020 025 0.02 0.47
63. RPL Barge 28.60 4230 335 74.65 5160 42.50 4.75 9935
64. Mar boat-Steel 530 820 0.70 14.40 935 820 0.90 18.45
65. Mar boat-Wooden 6.40 930 125 17.15 9.40 930 0.95 1935
66. Pumping Sets-5 HP 035 0.80 0.07 1.42 030 0.80 0.08 1.68
67. Pumping Sets-20 HP 1.10 1.65 0.15 230 1.70 1.65 0.15 330
68. Power Rammer 0.15 025 0.01 0.41 025 0.25 0.02 0.52
69. Cube Testing Machine 020 0.30 0.02 032 0.60 030 0.05 0.95
70. Stone crushers-Sisco 335 5.05 0.40 830 4.95 5.05 030 1030
71. Stone crushers-Marshalls 420 625 030 10.95 6.15 6.25 0.60 13.00
72. Stone crushers-Aggarwalla 2.90 435 035 7.60 425 4.35 0.45 9.05
73. Granulator-Prabhat 325 435 0.40 830 4.75 435 030 10.10
74. Trucks-5 Tons 0.10/km 020/km 0.01/km 031/km 020/km 020/km 0.02/km 0.42/km

I 2200,9. |
No RM-21 (3)/75-Pt Dated the 22nd March 1979

Subject : Calculation and accounting of hire charges, Clarifications etc.
Ministry have issued instructions for calculation and accounting of hire charges of Central

machinery. Some queries/doubts have been raised by a few State Public Works Departments and Regional
Superintending Engineers (Mechanical) of this Ministry. The queries/doubts and clarifications thereon, are
forwarded herewith in the enclosed statement for your information and necessary action.

To .
1. The Chief Engineer, National Highways and Projects, Bhubaneswar,Orissa, with reference to his letter No. PUR-V1I-ME-1/76/

34832/NH,*dated the 10th August, 1976, addressed to the Ministry's Regional Superintending Engineer (Mechanical). Calcutta.
1 The Engineer-in-Chiet Public Works (Roads), Directorate.Writers' Building, Calcutta, with reference to the letter No. 3988

^MC/E-19, dated the 28th September, 1976 of Superintending Engineer, Mechanical, Circle, Public Works (Roads) Directorate,
Calcutta.

3. The Chief Engineer, Public Works Departm mf. Roads and Buildings), Chandmari, Gauhati Assam, with reference to his letter
No. CEM/TECH/30/77/1032, dated the 5th April, 1978.

4. The Chief Engineer, National Highways Chepauk, Madras-600005, with reference to his letter No. 13512/DI/NH/77-1D, dated
the 15th May, 1978.
Copy with enclosures also forwarded for information to:

1. Secretaries dealing with Roads in the States of Andhra Pradesh, Assam, Bihar, Gujarat, Haryana, Himachal Pradesh, Jammu
and Kashmir, Kerala, Karnataka, Madhya Pradesh, Maharashtra, Manipur Meghalaya, Nagaland, Orissa, Punjab, Rajasthan,
Tamilnadu,Uttar Pradesh,West Bengal and Director General Works (Public Works Department).

2. Chief Engineers and Additional Chief Engineers, concerned with roads in the States of Andhra Pradesh, Bihar, Gujarat,
Haryana, Himachal Pradesh, Jammu and Kashmir, Kerala, Karnataka, Madhya Pradesh, Maharashtra, Manipur, Meghalaya,
Punjab, Rajasthan and Uttar Pradesh.

3. Chief Engineer, Ministry of Shipping and Transport,(Roads Wing), Bamuni Maidan, Gauhati-781021 (Assam).
4. Superintending Engineer, (Mechanical), Ministry of Shipping and Transport, (Roads Wing), 8, Lindsay Street, Ulrd Floor,

Calcutta-700016 (West Bengal), with reference to his letter No.SEM/Cal/HC/76,dated the 3rd September, 1976.
5. The Superintending Engineer, (Mechanical), Ministry of Shipping and Transport, (Roada WlngX D-38, A, Ashok Marg, *C

Scheme,Jaipur, with reference to his letter No.SE(MJ/J/76/G-1/4017, dated the 24th August, 1977.
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