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= Repair charges per hour including maintenance (150% of 'C spread over
economic life)

= 1.5 C
D

= B.H.P. x load (actor (60%) x lbs. of fuel per H.P. hour(0.4)— H.P. X 0.6 X 0.006 X c

7.4 t
Where c * Crank case capacity *= 0.06 X H.P. in gallons

t = time for changing oil = 100 hours.
(c) The other lubricants, grease, cottonwastc, etc. are assumed to cost twice the cost of lubricant oil in case of heavy

machinery. In case of the rest, it is to cost same as lubricant,oil.
(d) Wages of operating Staff : Although the staff will be paid for the whole year, the actual working days have been assumed

to be 250 days of 8 hours each.The hourly wages have, therefore, been calculated accordingly.
7. Overhead @ 5% of the total charges per hour.
8. (i) C.I.F. cost — FAS. or F.O.B. + 10% of cost of M/C for ocean free cost

(ii) Customs duty and clearance charges = 50% of CI.F. Value (35% customs duty + 10% regulatoiy duty + 3% clearance
charges)

(iii) Loading and unloading charges @ Rs 7/- per ton.
(iv) Railway freight charges are calculated taking the average distance of various destinations from Calcutta in the case of

each equipment
(v) Idle charges per hour = Vi of depreciation per hour + Interest + Wages of work charged staff per hour + Overheads @

5% of the total charges per hour.

5. Operational charges:

6. Running charges
(a) Diesel engineconsumption
(b) Lubricating oil consumption

12200-4.|
No. RM-1 (4)/65 Dated the 30th April 1968
To

The Secretary to the Govt, of Bihar/West Bengal/U.P.yAssam
(Departments dealing with roads)

Subject : Adjustment of hire charges of machinery supplied by the Government of India for use on works covered by the Lateral
Road Project

I am directed to refer to this Ministry’s letter No. WVI1-1 (4)/65-LRM dated the 7th September, 1966
on the subject noted above and to say that the Government of India have decided that the hire charges
accruing as a result of the use of the machinery supplied by the Central Government, for the execution of
the works covered by the Lateral Road may be credited to the Head “ Deduct Receipts and Recoveries on
Capital Account subordinate to the Major Head “ 103-Capital Outlay on Public Works" adjustable by the
Accountant General, Commerce, Works and Miscellaneous, New Delhi in his books. I am, therefore, to
request that the hire chrges so far recovered or still to be received for use of the machinery' in question
should be credited to this head of account The amount of the adjustments involved may kindly be
intimated to this Ministry at an early date.

| 2200.5.1
No. RM-21 (3)/75 Dated the 4th June, 1976
To

The Secretaries dealing with the Roads in the States of : Andhra Pradesh/Assam/Bihar/Gujarat/
Haryana/Himachal Pradesh/Jammu and Kashmir/Kerala/Kamataka/Madhya Pradesh/
Maharashtra/Manipur/Meghalaya/Nagaland/Orissa/Punjab/Rajasthan/Tamil Nadu/Tripura/Uttar
Tradesh/West Bengal/and Sikkim

Subject : Calculation of hire charges for Central machinery allotted to the states and procedure of accounting for the same

I am directed to say that this Ministry vide letter No. IDA/W. 25 (10)/63, dated the 8th October, 1964
and 28th September, 1965, and vide letter No. LRM. 1 (4)/67, dated the 20th December, 1966 and LRM. 1
(4)/65 dated the 30th April, 1968, intimated to the States about the procedure to be followed, for working
out the hire charges for use of Central machinery, and for its accounting. According to this procedure, the
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