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No. RM-26 (3)/80 Dated the 18th July, 1983
To

The Secretaries dealing with the Roads in the States of Andhra Prauesh/Assam/Bihar/Gujarat/
Haryana/Himachal Pradesh/Jammu and Kashmir/Kerala/Kamataka/Madhya Pradesh/
Maharashtra/Manipur/Meghalaya/Nagaland/Orissa/Punjab/Rajasthan/Tamil Nadu/Tripura/Uttar
Pradesh/West Bengal and Sikkim.

Subject : Recovery accounting and adjustment of hire charges for Central machinery allotted to the States

I am directed to say that repeated instructions have been issued, laying down the procedure to be
followed for the calculation of hire charges for Central machinery allotted to the States and the manner in
which they should be accounted for. The State Government were also requested to credit the recoveries
made on the account of hire charges to Central heads of Account The latest instructions issued by this
Ministry are contained in the Ministry's communications indicated below:
RM-21(3)/75 dt 4.6.1976
RM-21(3)/75 dt 2.5.78
RM-21(3)/75 dt 4.5.78

The internal test audit parties of the Controller of Accounts of the this Ministry have repeatedly
brought to the notice of this Ministry that these instructions are not being followed. In several cases, the
amount of hire charges have not been promptly credited to the Central Head of Accounts.

Under the existing system, the expenditure on account of National Highway works is met in the first
instance by the State Government concerned from its own resources and it is subsequently got reimbursed.
It has, accordingly been decided that, in future, the claims for reimbursement of the expenditure on
National Highways works from State P.W.D. should be accompanied by a separate statement indicating
the amount of hire charges of Central machinery creditable to the accounts of the Central Government On
this basis, the amount of hire charges to be credited to the Central Government account will be deducted
from every reimbursement claim made by the P.W.D. Divisional Officers of the State and Government by
the Regional Pay and Accounts Officers of this Ministry. The Regional Pay and Accounts Officer will
credit the amount of hire charges to appropriate Central head of accounts per contra debit to the works
estimate.

I am, accordingly, to request the State Government to issue instructions to the P.W.D. Divisional
officers that, in future, their claims for reimbursement for expenditure on account of National Highways
works should be accompanied invariably by a separate statement indicating the amount of hire charges of
Central machinery to be credited to the Central Gvoemment account and that the claims for reimburse-
ment should made as payable by the Central Government for the net amount This procedure will be
brought into operation from the current financial year 1983-84.

T 2200.ll. 1
No. RW/RM-26 (l)/84 Dated the 21st August 1984
To

The Chief Engineers of all State Public Works
Departments (dealing with National Highways)

Subject : Revision of rates of hire charges for Central Machines

I am to draw your kind attention towards this Ministry’s letter No. RM-21 (3)/75, dated the 4th May,
1978 vide which rates of hire charges of Central machines were intimated to all the States. It had been inter
alia mentioned therein that provision in the works estimate for the usage of Central machines should be
made at these rates and should be notified in the N.I.T. accordingly.
2. The present rates of hire charges prescribed by the Ministry are based on the original purchase price

of the equipments and are accordingly very low. The same was to be reviewed by states once in 3 years or
earlier due to increase in staff wages, cost of POL, repair expenditure eta Ministry is now considering revi-sion of hire charges and the revised rates will be circulated shortly. Meanwhile, some of the States have
revised rates of hire-charges of road-rollers and other machines belonging to them which are also used on
N.H. works due to non-availability of Central machines and the revised rates have been taken into con-
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sideration in the current schedule of rates. Such State P.W.DS. particularly where enough central machines
to cope up with the requirement of N.H. works are not available, have expressed difficulties in providing in
the works estimate the low rate of hire charges prescribed by the Ministry and effect recoveries from con-
tractors etc.
3. It has, therefore, been decided that pending revision rates of hire charges of Central machines, when-

ver machines are intended to be given to contractor, that the States may indicate in the N.I.T. either the
rates of hire charges prescribed by the Ministry, or the rates adopted for the State Government owned
machines, whichever is higher. When the Central machines are given to contractor, the actual hire charges
as recovered from the contractor excluding running charges should be credited to the Central Head of
Account as per existing procedure. In case the State machines are given to contractor, due to non-
availability of Central machines, the hire charges recovered need not be credited to the Central head of
Account

| 2200.12. |
No. RM-26 (3)/80-n Dated the 18th September, 1984

To
All the State Chief Engineers
dealing with National Highways

Subject : Accounting and adjustment of hire charges of Central machines

Kindly refer to the Ministry’s letter of even number dated 18th July 1983 on the above subject
According to instructions contained therein from the Financial year 1983-84 the State PWD Divisions are
required to submit a schedule of recovery of hire charges of central machines with the monthly accounts
claiming reimbursement of expenditure on National Highways.

It has, however, been brought to the notice of the Ministry by the Regional Pay and Accounts Officers
NH that some of the State PWD Divisions are not following these instructions and are not enclosing any
schedule for the recovery of hire charges of machines.

You are, therefore, requested to kindly impress upon all the Executive Engineers to comply with the
aforesaid instructions failing which it may not be possible for the Regional Pay and Accounts Officers NH
to make payment of the reimbursement claims. If in any particular month/ciaim there is no recovery of
hire charges a ’nil’ return should be attached.

j 2200.13.|
No. RW/RM-26 (l)/84 Dated the 7th November 1984
To

All Secretaries of the State Governments dealing with National Highways

Subject : Revised rates of hire charges of Central machines

Please refer to Ministry’s letter No. RM-21 (3)/75 dated 4.5.78 with which the hire charges of central
machines were intimated to you. Subsequently vide Ministry’s letter of even number dated 21st August ’84
the State PWDs were informed that the revision of hire chaiges of central machines is under consideration
and revised rates would be circulated shortly.
2. The revised rates of hire charges have now been worked out and are enclosed herewith. As in the pre-

vious case the revised rates include the components of ownership charges, operational charges and over
head charges per hour. These do not include running charges which are likely to vary f(pm State to State
with different pay scales of staff; and due to prevailing rates of fuel and lubricants. The running charges
may therefore be worked out by the State PWDs and included while calculating the total hire charges for
being incorporated in NIT and works estimates.
3. The revised rates may be adopted w.e.f. 1.12.84 and the estimates already sanctioned and the tenders

already decided based on the old rates of hire charges need not be revised or reopened.
4. In case due to non-availability of Central machines, State Government owned machines are used on

National Highway work, the revised rates of hire chaiges now prescribed by the Ministry of rates adopted
by the State Government for their m chines whichever is higher may be indicated in the NIT, as already
intimated vide Ministry’s letter dated?'.st August, 1984 referred to above.
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