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No. IDA/W-20 (21 )/63 Dated the 17th July, 1965
To

All State Governments
( Departments dealing with roads)

Subject ; Acquisition of land required for National Highways and other roads financed from the Central funds

I am directed to say that the question regarding various items to be included in land acquisition
estimates relating to the National Highways and other roads financed partly or fully from the funds pro-
vided by this Ministry has been under consideration by the Government of India and it has been decided
that such estimates should provide for the following items :
(i) Likely expenditure on actual demarcation, measurements and other field work including preparation of working drawings.

(ii ) Estimated amount of compensation for land and property thereon which is payable to the owners of land and property. The
prevailing rates for compensation payable to land/property owners are broadly ascertained initially by the Executive Engineers
from the Collectors of the Districts.

(iii) Reasonable provision for work-charged establishments and contingencies which may be 2% and 3% of the amount of (i) & (it)
above. The provision for work-charged establishment is intended to cover the expenditure involved on the engagement of
supervisory staff for demarcation, measurements and other field work including preparation of working drawings. The provi-
sion for contingencies is intended for meeting possible variations in the acquisition awards given by the Revenue authorities
and the estimated amount of compensation and for departures in respect of the measurement work.

(iv) 1VI% agency charges on ( i ). ( ii) and ( iii) above — This is intended to include the departmental charges paid in the District
Revenue offices and other secretariat work.

2. I am to add that estimates for compensation referred to at item ( ii) above are specifically meant to
cover actual compensation and should not include any provision for the Revenue and other regular
establishment employed on land acquisition.

3. I am to request that in future all land acquisition estimates relating to National Highways and other
roads financed partly or fully from the funds provided by this Ministry should be prepared on the
above lines. Such estimates should also be accompanied by certificate to the effect that no provision
is included in item (ii) above for meeting expenditure on establishment of the Revenue and other
Departments of the State Government

1141.21
No. NH11-39 (99)/72 Dated the 21st Jan., 1976

Subject : Procedure to deal with the claims of the State Govts, for payment to them of the cost of State lands to be taken over for
the improvements of existing N.Hs/conversion of existing State Highways into N.Hs.

The question of dealing with the claims of the State Govts, for payment to them of the cost of the
State lands taken over/to be taken over for the improvement of an existing N. H. or the conversion of an
existing State Highway into a National Highway has been under consideration in this Ministry for the past
several years. It has been decided to deal with such claims in the manner as indicated in the extracts of the
notes of the Secretary (Transport) and the Secretary (Finance E), reproduced below.
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All Technical Officers of the level of the S. Es and above/US (B), US ( NH)B/US ( NH|A. Regional Officers/Engineer Liaison Officers
of all States and NHIII

EXTRACTS OF THE NOTES OF SECRETARY (TRANSPORT)

For the future we may lay down that before we sanction the improvement of an existing N.H. or the conversion of an existing
State Highway into a N.H, the State Govt concerned should give an undertaking that any GOVL lands required for the purpose of the
proper maintenance and improvement of the N.H. concerned should be transferred to the Central Govt free of cost As regards
private lands acquired for this purpose we are even now bearing the necessary charges and this should presently continue. Once the
undertaking of the kind referred to above is given by the State Govts prior to the sanctioning of a work, we will have effectively put an
end to controversies of this kind. The States are vitally interested in improving or adding to the NHs and it should be easy for them to
accept the kind of undertaking. One exception may. however, arise: when according to the State Govt's own practice in regard to State
Highways some lands particularly belonging to the commercial Deptts. like Forests are acquired debits are raised against the
Highway project towards the value of the land, we will have to agree to follow similar practice. In regard to Forest lands, it is well-
known that the trees and other growth over the ground are separately valued and the amounts realised through their disposal are
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1-Superseded vide circular dated 28.12.2017
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