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Fund, the Administration will accord administrative and technical sanction to the estimate and for*

ward to this Ministry the particulars of the technical sanction accorded to the estimate. On receipt of
such particulars. Audit will be authorised to admit expenditure to the stipulated extent debitable to
the Central Road Fund,

3. ThV works estimated to cost Rs 5 lakhs or more will he technically and financially approved by this
Ministry as heretofore.

4. This procedure will, however, not apply to experimental works undertaken for research and
intelligence financed from the Central Road Fund as also to the works with which more than one
Administration/State Government are concerned The detailed estimates for such works will continue
to be submitted to the Government of India for their prior approval.

5. Since the Government of India attach considerable importance to works financed from the Centra]
Road Fund, monthly progress reports in the prescribed form and completion reports on the works
sanctioned by the Administration are, however, required to be submitted to the Consulting Engineer
( Road Development) as before.

6. I am to add that the amount from the Central Road Fund for individual works, once made, will not
be revised.

1122.2.31
No. WI1F36 ( S )/5 9 Dated the 1st Sept . 1960
To

All State Governments
Subject : Procedure for approving estimates for works financed from \hc Central Road Fund (Ordinary) Reserve.

1 am directed to invite reference to this Ministry’s letter/endorsement No. WIII-36 ( 5)/59 dated
the 15th September. 1959, and to say that it has been decided that the procedure for approving the
works mentioned in para 8 of the Planning Commission's letter No. Plan/5/2/57 dated the 12th May
1958, to all the States Governments, will also apply to the works which are financed from the Central
Road Fund (Ordinary) Reserve. In brief, the Works which are estimated to cost Rs 25 lakhs or more
during the plan period or Rs 10 lakhs during particular year will be technically approved and finan-
cially sanctioned by this Ministry according to the practice in force in the past. But other works which
cost less than these amounts and which the State Government desire to be aided from the Central
Road Fund (Ordinary) Reserve will be approved by the Government of India on receipt of a formal
proposal, giving the following details
( 1 ) An index map.

(2 ) Scope of the scheme complete with specifications etc.

(3 ) Estimated cost based on a preliminary estimate.

(4) A comprehensive report on the utility of the scheme.

After the proposal has been accepted by the Government of India, the State Government will sanction
the detailed estimate technically and send a certificate to the effect that the scheme has been accepted
for financial sanction by the State Finance Department. The Government of India will therefore
intimate to the Audit that debit of the stipulated extent may be accepted against the Central Road
Fund (Ordinary) Reserve.

2. This procedure will, however, not apply to such works as are experimental works undertaken for
research and are financed from the Central Road Fund (Ordinary) Reserve as also to works with
which are mdre than one State are concerned The detailed estimates for such works will continue to
be submitted to the Government of India for their prior approval.

3. The particulars of the technical sanction issued by the Stale Governmem together with a statement to
the effect that the schemes have been accepted for financial sanction by the State Finance Depart-
ment may be sent to the Government of India for communication to audit to permit them to adjust
the expenditure.

4. Since the works aided from the Central Road Fund (Ordinary) Reserve are of special nature, it is not
proposed to make any change in the system of getting progress reports. Monthly progress reports in



1222/5

the prescribed form and completion reports on the works sanctioned by the State'Government will
therefore, continue to be sent to the Consulting Engineer ( Road Development) as before,

5. I am to add that the grants from the Central Road Fund (Ordinary) Reserve for individual works,
once made, will not be revised/increased beyond the amount already agreed to by this* Ministry
and excesses if any, will be met by the State Government from jtheir own resources,

[l 22.2,4 ~
N0.CRF -1 (3)/72-OR Dated the 26th Sept , 1972
To

State Governments/Administrations of :
Andhra Pradesh/Assam/Bihar/Gbjarat/Haryana/ Himachal Pradesh/Jammu and Kashmir/
Kerala/Madhya Pradesh/Maharashtra/Manipur/Meghalaya/Mytfore/Nagaland/Orissa/Punjab/
Rajasthan/TarmJ Nadu/Tripura/Uttar Pradesh/West Bengal/Andman & Nicobar/
Chandigarh/Delhi/Goa, Daman and JDiu/Pondicherry ( Departments dealing with Roads)

Subject : Acceleration of the execution of road development works financed from ihc Central Road fund.

I am directed to say lhat as the State Governments/Administrations of Union Territories are
aware, the Central Road Fund has been in existence since the 1 st March 1929 and is currently
governed by a Resolution adopted by the Constituent Assembly of India ( Legislative) on the 19th
November 1947, as amended by that Assembly on the 8th December. 1949 and by Parliament on the
14th April 1950. A copy of the amended Resolution is attached. For the sake of facility, the procedure
in regard to Central Road Fund is reiterated in paras 2 to 7 below.

CENTRAL ROAD
FUND (ORDINARY)

RESERVE AND
CENTRAL ROAD
FUND ALLOCATIONS

CENTRAL ROAD
FUND (SPECIAL)
RESERVE.

PROGRAMMES ARE
CALLED FOR
A PLAN PERIOD

2. Under the Resolution, a sum as near as may be equivalent to the share in
the annual proceeds from taxed motor spirit used in aviation during the
calendar year ending during the financial year concerned was to be deduc-
ted and set apart for grants-in-aid by the Central Government for Civil
Aviation and the balance credited to the Central Road Fund. Upto 1934,
10% of the annual revenue thereafter 15% upto 1947-48, and from 1948-49
20% of the annual revenue of the Central Road Fund was creditable to the
Central Reserve, called the Central Road Fund (Ordinary) Reserve. The
balance in the Fund was to be allocated by the Central Government to the
provincial or State Governments and Local Amdinistrations on the basis
of the ratio of consumption of taxed non-aviation motor spirit during the
calendar year ending during the financial year concerned.

3. There is a third sub-division of the Central Road Fund called the Central
Road Fund ( Special ) Reserve. This is intended to accommodate con-
tributions received from sources other than the extra duty on non-aviation
motor spirit for financing particular schemes in which any other Ministry
or Department may be interested.

4. Programmes of road development works to be financed from the Central
Road Fund are called" for from the different States/Administrations of
every Plan period. For this purpose the anticipated revenue available dur-
ing a period of five years is worked out and the States/Administrations are
asked to send the programmes to the Government of India .for their
approval. No work can be financed from the Central Road Fund without
OBTAINING THE PRIOR APPROVAL OF THE GOVERNMENT OF INDIA

PROCEDURE FOR
ADJUSTMENT OF
EXPENDITURES
FROM THE CENTRAL
ROAD FUND.

5. The procedure for adjustment of expenditure aganist the Central Road
Fund is given in this Ministry's letter No. WII-21 (2)/50, dated the 13th June
1950, Prior to 1960-61 the expenditure incurred by States from the Central
Road Fund was not voted by the Central Legislature. As this left a gap in
Parliamentary control, it was decided that the entire expenditure from the
Fund should be votkd by Parliament Since then, payments to States are
being restricted to the amount of the Provision accepted for inclusion in
the budget According to the present practice a lumpsum provision is made
in the Central Budget under Grants-in-aid
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