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. Government of india
Ministry of Shipping, Road Transport & Highways
" Department of Road Transport & Highways
1.c4nspo Bhavan,
No.1, Parliament Street,
New Delhi 110 001.-
No. NH-11011/ 1/2 008-P&M Dated: 27" March, 2009
i
1. The Chief Secretaries of all the States
2. Secretaries (PWD)  all States/UTs
3. Chief '—ngmeers/!?,ﬁqmcer in Chief of Sta es/UTs
Subject:: Q"a"mﬁn;ng of the sanction and payment procedures in respect of the works
financed frm the Central Road rund '
=<3l Sir,
i ‘(\; 1 am directed to say as per exiant procedure, the State Governments idenify

/\/%\\)\ ' projects, schemes or activities relating {0 State roads for release of funds from the Ceniral
oad Fund. These are examined by the Ceniral Govt. :\uepmg in viaw the guidelines given
in CRFF Rules and the position of accrual of funds for the State and administrative approval
,;‘s accorded.. Technical approval & financial sanction to such works is accorded by
J,f espactive “taie Govis {(Procedure for approval of the schemes is gi\feﬂ in Rule 5 of .
g;; 3 X wnfr'—n Road “und (State Roa ds) Fuiss, «\,07‘ As regards schemes relating fo inlar-

o state connect:vity and economic imporiance, procedure for approval has been mentioned
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under section # of the said Rules according fo which Ve*’,t"a (‘ove'*‘ff““f initially approvec
NV ihe schemeslworks (o b:ez aken up. Thereafter, based on detailed estimates receive:
&7/\&\ State Govts, technical, financial sanction and arﬁm nisirative ap;rOJas is accorded
~ A estimates by the Cenlral Govt
it v\/
(3”\_“\/ 2 'he pace of implementation of the schemes as well as u szaticn of the availzble
funds has not been up to the desired ievel in spite of efforts made in nthe past. T

Y
elays in the process of :den ification of the schemes at the state lev
nrocess of sanction in the Ministry: The procedure and approwal iMechanism for siate road
_pmjev funded from the Cenfra‘ Road Fund hes been reviewed and the following
decisions have been taken o strearline the Qanct*on'ng and payment procedures in
respect of the works financed out of the rescumes from the Central Road Fund. '

ing procedures ‘ o™
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bty
rolat


Uc katara
Rectangle


e

[N

(i) The proposals in.respect of each Stale will be considered by a Standing
Committee headed by §fec’re§ary'(; T&H), which will have the following
composition:- ' s
Secretary (Road Transport & Highways) Chaz;, nan

Director General (Road Development)/
Additiona! Director General /1l ' - Member

Ad-di.‘Secretary & Financial Adviser - Member

umcemed Chief Engineer/Engineer in Chief of State

PWD/UT _ - Member
Chief Engirzeezf of the concerned Project Zone . . - Member
4 The State Cov ment/UT will be required to send their p'opoca!s as eprdi jously
. as possible in the fir quar*er of the financial year. The measting of the Standing

Committee to consider tr\, proposal will be convened within a period of 3 weeks from the

end of th onth in which the proposals from the S’{ates/U i's are received.

4 The. above Committee will consider the bropcsa! ‘State-wise by observing the
criteria laid down in Rule 5 of Central Road Fund (State Roads) Rules, 2007 and give its
recommendation for consideration by the Govemment The final decision of the Govt. on

the pm,;o als receivad from States/UTs, thus, will generally be taken within 2 months.

;:a.cn

und for the approved projects, schemes and activities:

Sub}eo’( io the movisions saef"ﬂed under section 7 of the Act, the Fund shall be
- disbursed for moject schemes or; a\,txvst.es relafing to the construction and development
of State roads including roads of i infer-State connectivify and of economic importance but
excluding the rural roads and fo be identified in accerdance with the rule 4 of these rules.
inthe ﬂx‘ ting Sy“‘tf;a’“z for executing the projects financed from the Central Road Fund 1/34
of the state accruals are released in advance and further instaliments are released on the
basis of the progress of work and receipt of utilization certificates. The projects relating to
inter-State connectivity and Econogfic importance are sanctioned by the Ministry on the
basis of detailed estimates. In cas€ of projects of Economic importance 30% of the project
cost is to be barn by the concerned state Government. In order fo ensure timely payments
fo the projects and soeed up the process of implementation, it has been decided to modify
the existing payment procedure for the projects financed from the Centra: Road mnd in
the following manner:

—

funds of the hasis utilization certificates will be dispensed with.
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P ayment and Disbursement of State aliocationfaccruals from the Central -

The procedure of advance release of 1/3% of accrual and further release of




Payment Procadure for admissible State Roads Works and projects of Inter-
State Connectivity financed from CRF.
The approved State Road works, and Inter State Connectivity 'are fully funded by
the Central Govemnment from the Central Road Fund. In the revised payment system,
payment for these works will be released by the Government of India, Depariment of Road
Transport & Highways, through its Regicnal Pay & Accounts Officers directly to the
payees/contractor under the Direct Payment Procedure, which is already in practice in
respect of National Highways (O) Works. Under this system the PWD Divisions_executing
Central Road Fund works instead of making the payment to the contractors, will submit the
bill in the prescribed form to the concerned Regional Officer (NH)/Engineer Liaison Officer,
for processing and makmg payments thrdugh concerned Regionai Pay & Accounts.Ofﬁcer.

yment Pro cedure for approved projects of Ecommc !mportarce fmanf‘ed

In case of aoproved rro:eﬁts of Economic Imp or’(ance 50% of the pro;e cest shall
e met by the State Bovernment and 50% share shall be born by the Central ovcmmcnt"--
om z'“* CRF. After incurring 50% share of the Stale Government on the approved wor!
f Economic Impartance, the State PWD may submit the running bills to the Regiom.
fficer (NH) for processing and releasing the 50% share of Central Government from the
R through Regional Pay. & Accounts Officer, of the Depart'nem of Road Transport &
Highways, directly to the payee cont a"fO{ un dwr he Direct Pa ymen Procedure

c. Respo}ﬁsibéﬁty{ of Regional Ofﬁcer, s‘wo Shepmng, Road Trancpor{ &
- Highways in-the direct payment pz‘scedu?%:ﬂ B

in the Dsrect payment Systeyﬁl the Ragxo“a. -officer has been ass;gned the duties
and responsibiity of DDO as presunbed in CPWA Code/Recsipt - & Payment
Rules/GFRs/CAM and relevant rules orescrised by the Government of India. While
processing the bills " for payment he has fo ensure that the expenditure relates to

State/U.T. Road works, sanctioned under-Céntral Road Fund, the bill i§ -in prescribed
prinfed form and supported with &l necessary. documents, the expenditure is for a
sanctioned job, covered with proper financial - sanction and has technical and.
administrative aparsvai of the- competent-autl waaty He will ensure that all the recoveries -
have been made as:per rules and necessary eniries for payments asked for have been .
made in the Measurement Books. He will also ensure that the advance payments,
instalments released In the past are fully utilized, State share where ever required is spent,
rate claimed are as per agrenment and the necessary certificates prescribed, are attached
with the bill a'\d the exr;end ture c‘azmea in the bill | is cover ed u erder budget aliotment. .

D. Respon 55?3:? ty of RPAOCs. In the dn'ect payn’crt procedure

On receipt of bills from the Divisions duly verified and certified by the Regional
Officer, the RPAO will ‘process all the bills with reference {o the sanctioned estimates,
sanctioned Revised Estimates, Budget allocations and other financial and administrative
sanctions of the competent authority. He will see that bills are duly swppo”{ed by

P . - & ,. o o
vouchers, invoices, schedules efc. and these are in prescribed formats. The bill is

Uiﬂ—wva nocessary o
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After comp 2ting ali checks as reauired uncer GFRs, Re cexpf and payment Rules

CTRs, CPWD Man sa! Vol.ll CPW Agcournt Code; Delegation of Financial Powers and Civil -

Accoum Manual €., he will pass the bill, make necessary entries of expenditure in’
levant registers ¢nd then arrange to make the payment directly to the recipient through
Payment systerh or through a DD from the accredited Bank.

E. Résbonsib*;iities of State PWD in the direct payment procedure
""he Sfa’[ /'IT PWD bemg the executing authority for-works sanctioned under

Central Road Fund, will continue to be reopoﬁs;ble and answerable for all contractual
ligbilities, maintenence of all necessary records, Accounts and Audit. In the DPP, the

Regional OfficelE.1.0 of the Ministry wii be the DDO for all payments. The .
Superintending Engineer/ or Executive Enginesr / or Asstt. Engineer wili seek payment

from the RPAO (] \z-i) through the, RO (NH) by submitting claims of contractor or of their
owr department {I some work has been undertaken departmentally) duly. verified and
certified bv the RC [NH) for peyment instead of going through State Treasury and State

A :

* Since the £ partment of R fod T xrars\,mj. and Highways has S0 far been releasing
advances and st.5 =quent instaliments from the CRF, the State Govt. shall first exhaust
the CRF credits & ailable with them on ax¢ ;}"{ if 1/39 advance :as will as subsequent

cleases made fc' the approved works, bgfore adopting the new Direct Payment
Procedure. While: :ubmitiing any bills {o the'Regional Officer, Regzonai Pay & Accounts
Officer for oaymw under the revised Dlrect Payment Procedure, the State PWD should
ensure and certifv at the funds released m f* past from CRF are full ulilized and that
ihere are no unspail ba ances.’ o o

8. "The eyt sanotion 41d payment procedure will come into effect from 15t April,
200 S A i |
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7. Action to 2 uend the concetfied p"owsion of CRF (State Roads) Rules, 2007 is

being taken separé sly.

You rs faithfully

(K.R. thﬁ} A

Under Secretary to the Government of India’

Tel: 23710450

>opy to.
The Accour ant General All States/UT s -
) The Chief Controller of Accounts, Minisiry of Shipping Road Transport and

;ghmoys ugm .93 i HOUbe, New Delhi,
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Government of India
Ministry of Road Transport & Highways
(P&M Section)

No.NH.11011/1/2009-P&M New Delhi, dated 3" January, 2011.

To

1. The Chief Secretaries of all the States -
2. Secretaries (PWD) all States/UTs
3. Chief Engineers/Engineer in Chief of States/UTs.

Subject:- Strezimlining of the sanction and payment procedures in respect of the works
Financed from the Central Road Fund.

Sir,

I am directed to refer to this Ministry’s letter of even number dated 27" March, 2009 on
the above cited subject and to say that letter of even number dated 27™ March, 2009 may please
be treated as withdrawn. ' e o ,

Z Henceforth, the sanctioning procedure and release of funds relating to all' the projects,
schemes and activities to be financed from the Central Road Fund including those relating to
Inter-State Connectivity and economic importance would be dealt in accordance with the Central
"Road Fund(State Roads)Kules, 2007

——

Yours faithfully,
—j 1%
(Surajit Dutta)
Under Secretary to the Govt. of India
Tel Wo.:23753990



