
Govern ment of india 
r'l<1inistry of Shipping, Road Transport & Highways 

· Department of Road Transport & H ighv~ays 

T ranspor Bhavan, 
No.1, Parliament Street, 

New Delhi 110 001.-

Ne. NH-11011 /1 i2009-P&M Dated:2T11 March, 2009 

To 

1. The Chief Secretaries of ail the States 
2. Secretaries (PWD),JH StatesiUTs . . 
3. Chief Engineers/!f.~gi neer in Chief -of States/UT s. 

1 .... • 

Subject:: Streamlining of the sanction and payment procedures ir. respect of the vvorl<s 
financed from the Central Ro3d Fund. · 

· Si ~y ., 
.-- \ ~ \ 6) . ! am directed to say as per extant procedure, the State Governments id-:,r2y . 
i /i \'J ' \ projects, sche;11es or activities relating to State roads for release of funds from the CGntral 
" · · oad Fund. These are examined by the Centrn! Govt. keeping in vlew ·'he guideEnes ;; iven f{f;, ~n CRF Rules 2:1d the. position of a~crua.I of f~n?s for ~~e s•ate and admin i~tratlve appr~\;al 

. is accorded. r echrnca! approva! 8, f:n2nc1a! sanction to such works is accordco by 
pJ:' . respec~ i ve ~~h~~ Govts (Procsd~1~e ,...ro_r ap~rovai of the schemes is given j ~ R:le .. 5 of . 

iv~~~!\centra 1 RoEid ·-und (State Roads) r~u1es , 1.007). As regards schemes relatrng m inter
~0 r.Ju stz;te cc~ned ; ity and economic import2nce, procedure for approval has been mentlo:~ ed 

under sec1ic.1;\ !'. of the said Rules according to which Central Government initially aµproved 

~·~/ ~;y ·~-.e scheme:I:'•'·:1~_ks_ to b!J: take~ ~P· Th.ereafter, bas~~ on ?etai'!ed estii:n~tes r.eceived fr?m 
~ -~·~ 0tate Govts, Iecnrnca!,"1fr.ar.cra! sa:1d1on and adm:rnstrat;ve approvrn is accorded lo the 

·'- /· ~· .._,};" estimates by the Central Govt. · · · · 
·~ ) ·:::J. -.:;- ' . ..._... . 

~l 2. The pace of imp!ement?(on of the schemes as well as uti!izati_on of the av2 : 1 2~ie 
funds has not been up to the desired !eve! in spite of efforts .made in the p;3st. Thsre are 
delays in the p:·ocess of idertifi~allon of the sc '. .emes at the state level and also in the 
process of sc:mction in the Ministry. The procedure and appr<Y1a: i'/iechanisrn fo r state read 
projects funded from the Central Pc.ad Fund has been reviewed and the following 
decisions have been taken to streamline . the sanctioning and payment procedures in 
respect of the works financed out of the resources from the Central Road F;_i nd. 
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The proposals in respect pf each Stc:/e v/'1 l)c cordderect by a Standing 
Committee headed by $~cretar1 (RT&H), which wiil have tile following 
comoosition:- ~ 

I 

Secretary (f<.oad Transport & Highways) 

uirector General (Road Development)/ 
Addltiona! Director General l/'I 

Addi. Secretary & Financial Adviser 

Concerned; Chief Engineer/Engineer in Chief of State 

- Chairman 

- Member 

- Membei 

PWD/UT ; · - Member 

Chief EngiLeer of t~e concerned Project Zone - Member 

3. The State Gov.emment/UT wili be required to serid their proposals as expeditiously 
as possible in the first _quarter of the financial year. The meeting of the Standing 
Committee to consider the proposal will be convened withiri a period of 3 weeks from the. 
end of the month in 'Nhich the proposals from the States/UTs are received. 

4. The. above Cbmmittee will consider the proposal ,· State-wise by observing the 
cdteria lald down ifl Rule 5 'of Central Road Fund (State Roads) Rules, 2007 ·and give its 
recommendation for consideration by the Governfrient. The final decision of the Go\/t. on 
the proposals received from States/UTs, thus, will generally be taken within 2 rnonths. 

5. Payment and Disbursement of State allocaf on/accruals from the Central 
Road Fund for the approved projects1 schemes and activities: 

Subject to the provisions specified under section 7 of the Act, th~ Fund shall be 
· disbursed for projects, schemes or.;activities relating to the construction and development 

of State roads includlng roads of ·nler-State connectivity and of economic 1mportance .but 
exc!uding the wra! rCiads and to be identified in accordance with the rule 4 of t~ese rules. 
in the exist'ng systet:1 forexecuting the projects financed from the Central Road Ft.ind 1/3 r~ 
of the state accruals are released in advance and fur:her installments are released on the 
?asis of the progre~s. of work and r5ei~t of uti.lizstlon certifi~~tes . The proje~t~ ;eiatlng to 
inter-State connectivity and Econoy11c importance are sancttoned by the Mtrnsi:ry on the 
basis of detailed estimates. In case' of projects of Economic importance 50% of the project 
cost is to be born by the concerned state Government. In order to e11sure timely paymencs 
to the projects and speed up the process of implementation, it has been decided to modify 
the existing payment procedure for 'he projects financed from the Central Road Fund in 
the fol!ovving manner: 

1. The procedure of advar.ce release of 1i3rci of accrual and further release of 
funds of the basis utilization certificates wil l be dispensed with. · 
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Payrnent Pr(1C·;dure for admiss ible St2te Roads Norl\s and proiects of !nter-
- ' J 

/ The approved State Road works, and Inter State Connectivity ~are fully funded by 
the Central Government from the Central f~oad fund . In the revised payment system, 
payment for these works wil! be released by the Government of India, Department of 'Road 
Transport & Highways, through its Regional Pay & Accounts Officers directly to the 
payees/contractor under the Direct Payment Procedure, which is already in practice in 
respect of Nationai Highw.ays (0 ) Works. Under this system the PWD Divisions, executing 
Central Road Fund works instead ofmaking the payment to the contractors, wili submit the 
bill in the prescribed form to the concerned Reg ional Officer (NH)/Engineer Liaison Officer, · 
for processing and making payments th rough concern~d Regional Pay & Accounts. Officer. 

B. · payment Procedure for approved projects of Economic Importance financed 
from CRF. 

!n case of apprqved projects of Economic Importance 50% of the project cost shall . . . . . 

be met by the State \;ovemmentand 50% share shal! be born by the Central Government". 
from the CRF. After .incurring 50% share of the State Government on the approved works 
of Economic Importance, the State PWD may submit the running bi!!s to the Regional 
Officer (NH) for proce.ssing and releasing the; 50% share of 9enfra! Government from the 
CRF through Regiofial Pay & Accounts Officer, of fh E"; Department of Road Transport & 
Hig' JV.Jays; directly to the payee contractor under the Direct Payment Procedure. · 

' . ~. 

C. Responsibilfty of Regional Officer, M/o Shipping, Roaef.< Tran:sport &· 
· Hlghvvays in '"he direct payment µrncedut&t . · · · · · 

. I 

· !n the Direct payment Systefo, the Regional·officer has been assi~'ned the duties 
and responsibility ·of ODO as 

11
·prescriqecl in CPWA Code/Receipt ·· ? Payment 

Ku!2s/GFRs/CAM and relevant . rule$ prescribed by· the Government of India. .While 
processing the bH!s .· for payment, he has to · ensure that· the exper.dffute relates to 
State/U.T. Road works, sanction(3d under · Central Ro9d Fund, the bill is ~in prescribed 
printed form and supported wittf; all necessary documents, the expenditure is for a 
sanctioned job, covered with proper financial · sanction and has technical and 
administrative approval of the competent authority. He wiil ensure that all the recoveries 
have been made as· per rules and necessary entries for payments. asked for have been 
made in the Measurement -Books. He wi(I also ensure that the advance payments, 
instalments released iri the past are fully utilized, State share where ever required is spent, 
rate claimed are as per agreement and the necessary certificates prescribed, are attached 
with the b!H and the expenditure claimed in the bl!! :s covered under budget allotment. . · 

D. Responsibifity of RPAOs. In the direct payment procedure 

On receipt of bi!ls from the Divisions duly verified and certified by the Regicnal 
Officer, the RPAO ~vi!l ·procsss ali the hii!s with reference to the sanctioned estimates, 
sanctioned Revised Estimates, Budget allocations and other financial and administrative 
sanctlons of ·the competent authority. He wili see that b!lls are duly supported by 

. , h ~ I t • t' . 'r .J f t T • )- .. , . vouchers, 1r.vo1 ves. sc. ,euUi8S e.c. sna r~ese zice m p esc·r1ueu ,orm9 s. 1 ne .Yi! iS 

,...,...,_r: ,..... .... . .. . ,, . ·. · . 
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/\fter comp. ::ting a!! checks as requirnd under GFRs, Receipt find payment Rules 
CTRs, CPWD Man ial Vol.I! CPW Ascou:·:t Codf),' iJe!egation of Financial Powers and Civii 
Account Manual E c., he will pass the b!: I, rr:ake necessary entries of expenditu re in' 
relevant registers ;. nd then arrange to make the payment directly to the recipient. through 
E-Payment systerh ·or through a DD from the accx10dited Bank. 

E. Resp onsiqHities of State PWD in the direct payment procedure 

The StatG/i.) .T. PWD being· the executing authority for works sanctioned under 
Central Road Fun(!, wi!I continue to be responsible and answerable for all contractual 
liabilities, mainteni·nce of all necessary recocds, Accounts and Audit. In the DPP; the 
Regio.na! Officer/EL 0 of the · Ministry will be the ODO for ail payments. The . 
Superintending En•Jineer/ or Executive Engineer I or Asstt. Engineer will seek payment 
from the RPAO !J\.f,-1) through the. RO (NH) by 5ubrnitting claims of contractor or of their 
mvn department U some work has been undertaken departmentally) duly. verified and 
certified by the F!C 1NH) for payment instead Qf going through State Treasury and State 
f , (' n .u .· . J; ,. 

l 

Since the C !!part~ent of fJdad Transp&t ancJ Highways has so fm been releasing 
advances and Sl 3 ::quent instalrments from H)f.~ CRF, the State Govt. sball first exhaust 
the CRF credits ;:;r ai!ab!e with them on acd.;bhl if 1/Jd advance :as will as subseauent 
releases made fQ · the approved woiks; [~~fore adopting .the new Direct Pay~ent 
Pro.cedure. Whih :ubmitting any bll!s to the'Hegiona! Officer, Regional Pay & Accounts 
Officer for paymE-·T : under the revised Direc( Payment Procedure, fhe State PWD should 
ensure and certif11 .. 1:at the funds released lri ~r1e oast from CRF are full utilized and that . ~ -. . 
there are no Uf!Sf i(; i d balances. 

6. 
2009. 

The reviS1H. :3anction and payment procedur~ vjill come into effect from j st April, 
. . • . 1 

7. Action .to a ri~md the concerhed provision of CRF (State Roads) Ru!es, 2007 is . 
being taken separ& rJy. 

Yours faithfully 

(K~R G·· t+·)· . 
I • , a tf . 

Under Secretary to the Government of India' 
Tel: 23710450 

~opy to. 

\ 

) The " ~co · . r .:-int' Gon °1·a1 A, " r· ~-->tc s/ 1 'T s ' l }-\(.; :.:.1 .:: ' -v i h_, r .l.l vlc• ,.; u . . . 

f 
\ .. 

i) The Chief C x1troller of Accounts, Ministry of Shipping Road Transport and 
'ighways, Jamn2g ir_House, New Delhi. 
ii) Th o ('h;ef ;;: ; .~i1 r; ;:::; (.;)~<:ff\u" R'i (> H' Dr r ,i -o r-': c;f n ;h,,,,-s 

• ~iv v tH • _ · ~ · l. • '-' '-'! ..,; \ L.J E, CC ·J 1 1 \.~ ;<...::: ...,. " ...... . '-'~ · · '--' · . 

}\ !i R8alori3 .Jfficers/ELOs ..... . 

/\il Sectlc1r1 s in tr.e 2t) RTPJ--i. 

i. 

; . 
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Government of India 
Ministry of Road Transport & Highways 

(P&M Section) 

Immediate 

No.NI-LI 1011/1/2009-P&M New Delhi, dated 3rd January, 2011. 

To 

l . The Chief Secretaries of alf'the States . 
2 . Secretaries (PV/D) all States/UTs 
3. Chief Engineers/Engineer in Chief of States/UTs. 

Subject:- Streamlining of the sanction and payment procedures in respect of the works 
Financed from the Central Road Fund. 

Sir, 

I am directed to refer to this Ministry's letter of even number dated 2t" March, 2009 on 
the above cited subject and to say that letter of eyen number dated 2ih March, 2009 may please 
be treated as withdrawn. · ----- · ·· ·-

2. Henceforth, the sanct'i.oning procedure and release of funds relating to all' the projects, 
schemes and activities to be financed from the Central Road Fund including those relating to 

_Inter-State Connectivity and econom~c importance would be dealt in accordance with the Central 
Road Fund (State Roads)Rules, 2007: 

Yours faithfully, 
· · ·-~ ,, 

l . II Ir -· 
.)(._./"V" • 

(Surajit Dutta) 
Under Secretary to the Govt. of India 

Te.1~ti.:23753990 


