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·the Administrative Ministry concerned shall bring to the PIB the firmed up cost estimates along with the 
detailed project report within one year of the date of approval of the project In those cases where it is 
expected that the preparation of the detailed project report would take some more time, the reasons for this 
should be brought to the notice of the Pffi within the stipulated one year period, along with the latest cost 
estimates, and details of scope changes, if any, considered necessary up to that stage, and the PIB shall set 
a fresh date by which the finned up cost estimates and the detailed project report are to be brought before 
it for its consideration In all these cases, where large scope changes are considered necessary, the Adminis
trative Ministry shalL to the extent possible keep the commitments to the Minimum till these have been 
brought to the PI B. and its clearance obtained It shall be the responsibility of the Financial Adviser of the 
Administrative Ministry and the Finance representative on the Board of the public sector undertaking con
cerned to ensure that this requirement is fulfilled and towards securing this objective they shall stop further 
release of funds, if the firmed up cost estimate!Vdetailed project report are not brought before the PiB by 
the stipulated time. 

Para 7: A number of instances of large cost over-runs have come to notice where funds in excess of 
the approved cost estimates have been released, before the clearance of the PIB for the revised cost 
estimates was soughl Tt shall be the responsibility of the Financial Advisor of the Administrative Ministry 
and Finance representative on the Board of the Public Sector undertaking concerned to ensure Uiat the 
revised cost estimates are brought to the PIB for consideration before the actual expenditure exceeds.the 
approved cost estimates and towards this end they shall ensure that funds are not released in excess of the 
approved cost estimates before the revised cost estimates are .cleared by the PIB. 
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No. RW/NHIII/P/I6n8 Dated the 4th November 1985 

Subject: Delegation of enhanced financial powers to Ministrie&'Departmenls- Amendment to Rule 18 of Delegation of Financial 
Powers Rules, 1978. 

A copy of O.M No. F.l(4}EII(A)/85 dated 21st August, 1985 from the Ministry of Finance (Depart
ment of Expenditure) addressed to all Ministrief/Departm.ents of the Government of India on the subject 
mentioned above is circulated herewith for information and guidance. 

Encl to Tener NQ RW/NHIJJ/P/16/78 the 4th Nov., 1985 

No. F.l(4)-E.II(A)/85 Dated the21stAugus( 1985 

OFFICE MEMORANDUM 

Subject: Delegation of enhanced financial powers to Ministrie&'Departments- Amendment to Rule 18 of Delegation of Financial 
Powers Rules, 1978. 

The undersigned is directed to refer to 'Note' given under Government of India's decision (4) below 
Rule 18 of the Delegation of Financial. Powers Rules, 1978 in which it has been laid down that Ministries/ 
Departments shall have powers to incur expenditure upto Rs 1 crore (this limit was enhanced to Rs 2 
crores vide this Ministry's O.M No. F.l(8}PF.lll81, dated 3.11.1981). Administrative Reforms Wing of the 
Ministry of Personnel and Training have reviewed the fmancial powers enjoyed by various authorities 
under the Delegation of Financial Powers Rules, 1978. On the recommendation of the Administrative 
Refonns Wing, the powers of Ministrief/Departm.ents, with Internal Finance system, to incur expenditure 
on projecWschemes, beyond which reference to Expenditure Fmance Committee will be necessary, have 
been enhanced to Rs. 3 crores. It has also been decided that the cases which involve investment exeeding 
Rs. lO crores or where the revised/finned up cosl exceeds Rs 10 crores, would require approval of the 
Public Investment Board/Expenditure Finance Committee and the Cabinet An amendment to the 'Note' 
below Government of India's decision (4) below Rule 18 of the Delegation of Financial Powers Rules, 1978 
is encloS·ed 

2. Hindi version of this O.M is enclosed 

Amendment lo Delegation of Financial Powers Rules, 1978. 
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RulelB Go Ill of India's decision (4) 

For the existing 'Note' given under Government of India's decisiori (4) below Rule 18 of the Delege· 
lion of Financial Powers Rules, 1978, the following shall be substituted:-

"NOTE: Notwithstanding the limit laid down in Rule 18, the Ministries/Departments- with Integrated 
Finance system, shall have power to incur expenditure up to rupees three crores in accordance 
with the above mentioned decisions by virtue of proviso (2) to rule 26 of the Delegation of Finan
cial Powers Rules, 1978. The cases which involve investment exceeding Rs. 10 crores or where the 
revised/firmed up. cost exceeds Rs. 10 crores, would require approval of the Public Investment 
Board/Expenditure Finance Committee and the Cabinenf'. · 

(Ministry of Finance (Deptt ofExpenditure)'s O.M No. F.l(4}EII(A)/85 dated 21.8.1985 and O.M No. 
F.1(8)-PF.ll!81, dated 3.11.1981. 
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No. RW/NHIII/P/16{78 Dared the 11th November, 1985 

Subject: EFC- clarification regarding obtaining tbe fresh approval of the EFC on-going schemes. 

A copy of the O.M No. 1(1)/PF.U/85 dated the 22nd October, 1985. from the Ministry of Finance, 
Department of Expenditure (Plan Finance Division) addressed to aU Ministries/Departments of the 
Government oflndia on the subject mentioned above is circulated herewith for information and guidance. 

No. 1(1)/PF.Il/85 

Encl to letter No. RW/NHIII/P/16/78 dated the 11th Nov., 1985 

GOVERNMENT OF INDIA 
MINISTRY OF FINANCE 

DEPARTMENT OF EXPENDIIURE 
(PLAN FINANCE DMSION) 

Dated the 22nd October. 1985 

Subject: EFC- clarification regarding obtaining the fresh approval of the EFC on-going schemes. 

A doubt has been raised whether the approval of the EFC is required afresh for the on-going schemes 
to be continued during the Seventh Plan period where the expenditure exceeds more than Rs. 3 crores dur
ing the plan period In this connection attention is invited to para 1.3 of this Departmenes O.M No. 1(18)/ 
PF.Il/78 dated 2nd Apri~ 1980 (Extract enclosed) wherein it was clarified that in the case of large 
programmes/schemes which are difficult to break down into identifiable projects continuing from earlier 
plan period and. spilling over to the next plan, the matter is required to be placed afresh before EFC/PIB 
for consideration However to obviate any delay in the implementation of the schemes, these may be con
tinued during 1985-86, provided there are no changes in the coverage, scope and terms and conditions of 
the scheme and they are fu11y funded and full provision exists in the Budget In all such cases approval of 
the EFC for continuance may be obtained within a period of eight weeks. 

The Administrative Ministries/Departments are requested to bear in mind the above instructions 
while dealing with the continuing schemes. 

EXTRA CIS· FROM THE QM NQ 1(18)/PF.D/78 OF PL4N FINANCE DIYISION-ll OF DEPARTMENT OF EXPENDI11JRE DATED 
U/980. 

In the case of large programmes, which are difficult to break down into sepaJ:a,te identifiable projects, 
the total expenditure in a Plan period incurred by the Central and State Governments on a scheme 
included in Plan, should be regarded as the criterian for deciding whether approval of the EFC/PIB \Vill be 
necessary. This will also hold good in the Case of schemes continuing from earlier Plan periods and spill
ing over to the next Plan In the case of specific identifiable schemes/projects, however, the-total estimated 
cost of the schem~project itself (and not the expenditure in a Plan period) should be got approved by the 
EFC/PIB. 
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No. RW/NHIII/P/16/78 Datedthe21srNovember.1985 


